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INDEPENDENT AUDITORS' REPORT

To the Board of Commissioners
Cadeville Water District
West Monroe, Louistana

We have audited the accompanying component unit financial statements of the bosiness-type
activities of the Cadevitle Water District. a component unit of the Quachita Panish Police Jury, as of and
for the vear ended December 31, 2010, as listed in the 1able of comtens. These component unit financiat
statements are the responsibility of the District's management. Qur responsibility is 10 express an opinion
on these component unit linancial statements based on vur audit.

We conducted our audit in accordance with auditing standards generatly accepted in the United
States of America and the standards applicable to financial audits contained in Governmenr Auditing
Standards issued by the Comptroller General of the United Siates. Those standards require that we plan
andd perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis. evidence supporting the amounts
and disclosures in the financial statements.  An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall Minancial statement
presentation. We belicve that cur audit provides a reasonable basis for our opinion.

In vur opinion, the financial siatements referred t above present fairly. tn all material respects, the
financial position of the business-type activities of Cadeville Water Districr at December 31, 2010, and
the respective changes inifs financial position and its cash flaws for the year then ended in conformity
with accounting principles generally uceepred in the United Stares of Amcerica.

in accordance with Government Auditing Standards, we have also issucd our report dated March
14, 2001 on our consideration of Cadeville Water District's internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreemenis
and other matters. The purpose of that report is 1o describe the scope of our testing of internal controf aver
financial reporiing and compliance and the reswlts of that wsting, and not w provide an opimon on the
internal control over financial reporting or on compliznce, That report is an integral pan of an audit
performed in accordance with Government Audining Standards and should be considered tn assessing the
results of our audin.

Accerumting  principles  generally aceepted o the United States of America require that the
management’s discussion and analysis on pages 2 through 3 be presented 0 supplement the basic
financial statements, Such information, although not a part of the basic Ninancial statements, Is required
by the Governmental Accounring Standards Board, who considers it to be an essential part of financial
reporting for placing the basic finuncial statements in an appropriate operational. ¢conomic. or historical
context,
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To the Board of Commissioners
Cadeville Water District

We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America. which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses Lo cur inquiries, the basic financial statements. and other
knowledge we obiained during our audit of the basic financial statements. 'We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Wesl Monroe, Louisiana
March 14, 2011




CADEVILI.E WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2010

MANAGEMENT’S DISCUSSION ANID ANALYSIS

Our discussion and analysis of the Cadeville Warer Disirict’s {the District’s)  financial
performance provides an overview of the District’s financial activities for the vear ended
December 31, 210, Please read it in conjunction with the District’s financial statements,

FINANCIAL HIGHLIGHTS

For the year ended December 31, 2010, the District’s overall changes in Net Assets increased by
$148,062.

OVERVIEW OF THE FINANCIAL STATEMENTS

The District operates as an enierprise fund and presents its financial statements using the acerual
basis of accounting. As an enterprise fund. the District’s basic financial statements include three
components: Government-Wide Financial Statements, Fund Finuncial Statements. and Notes ro
the Finuncial Statements.

The Statement of Ner Assets includes all of the District’s assets and Iiabilities. with the difference
between the two reported as net assets.  Net assets are reported in three categorics, Invested in
Capital Assets, Restricted for Detn Service, and Unrestricted. The increases or decreases in the
District’s net assets are an indicator of whether its financial position is improving or deteriorating.
The Statemeni of Net Assets provides a basis for evaluating the capital structure of the District,
and assessing its liquidity and financial flexibility.

The Statement of Activities shows how the District’s net assets changed during the vear. All of
the current year’s revenucs and expenses were recorded when the underlying transaction occurs,
regardless of the timing of related cash flows. The Sraremens of Activities measures the District's
performance over the last year, and whether the District recovered its costs through fees and other
revenues.

The Statement of Cash Flows provides information regarding the District's cash receipts and cash
disbursements during the vear. The statement reports cash activity in three cutegories. Cash
Flows from Operations, Cash Flows from Capital and Related Financing Activitics. amd Cash
Flows from Investing Activities. This statement accounts only for iransactions that result in cash
receipts and ¢ash disbursements.

The Notes to the Financial Statements provide a description of the accounting policics used w©
prepare the financial statements and presents material disclosures required by accoumting
principles generally accepted in the Uniwed States of America that are not otherwise presented in
the lNnancial statements.

o



NET ASSETS

For the years ended December 31, 2010 and 2009, net asscts changed as follows:

FYE 2010
Beginning Net Asscts $ 706.450
Increase in Net Assets 148,062
Ending Ner Assels 2.854.512

FYE 2009

§ 594,369

112,081

For the year ended December 31, 2010, there were 29 new residential customers. Rates for waler

consumpiion have not changed from the prior year.

CHANGE IN NET ASSETS

The following schedule presents a summary of revenues and expenses for the fiscal vear ended
December 31, 2010, and the amount and percentage of increases and decreases in relation 10 the

prior year.

FYE 2010 Percent
Revenues: Amount of Total
Charges and Fees $ 505.014 99.60%
Capital Contributions 1.750 35%
Inseresi 252 05%
Total Revenues $.507.016 100,009

Increase

{Deercase) Pereent

from Increase

FYL 2009 {Decrease)
$ 89,272 21.47%

€2.2000 (55.699%)

166 193.02¢%

$.87.238 <2784

The Disirict’s revenues increased significantly this year duc to an increase in residential

customers and a 7% increase in water consumption.

FYE 2009 Percent

Reveniwes: Amount of Total
Charges and Fees $ 415,743 99.50%
Capital Contributions 3.950 4855
Imerest 86 025
Total Revenues $.419.779 100.00%

Increase

(Decrease) Percent

from Increase

FYE 2008 (Decrease}
$127.184 44,085

(950} {31.67%)

{579 (87.006%)

$.122.360 LA300%

The District’s revenues increased significantly this vear due 1o an increase in residential and

scheol customers and an increase in water rates.
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Increase

{Decrease) Percent
FYE 2010 Pereem irom Increase
Expenses: Amoumnt of Torl FYE 2009 {Decrease)
Purchases of Services L 93,610 26084 % 21,110 20,1265
Materials and Supplics 112,560 31.38% 25.750 29.66%
Other 18,721 5.22% (3.811) { 1A.91%%)
Uldilities 37.562 10.46% { 738D { 10.42%0)
Depreciation 58.389 16.27% ( 3419) ( 5.53%)
Interest Expense 30,433 8.47% 16,605 120.08%
Amortization of Bond Cosi 4,370 1,214 4,372 100,004
Annual Clean Water Act 3,309 _06.91% 32 0.98%
Total $.358.954 100,00% $.53.258 LA

The District's expenses increased significantly this year due mostly to repairs (o Wells #1 & #4.

Increasc
(Decrease) Percent
FYE 2009 Percent from Increase

Expenses: Amoum of Total FYE 2008 (Decrease)
Purchases of Services $ 72500 23.72%% 3 2997 4.019
Materials and Supplies 86,810 28.40%% 25.890 42.50¢%%
Other 22,532 7.37% 15,265 200.10%
Utilitics 44,943 14,70 { 3.731) ( 7.66%)
Depreciation 61,308 20.22% {5114 ( 7.64%%)
Interest Expense 13,828 4.52%% (13,148} ( 48.745)
Amortization of Bond Cost - - (  600) (100.00%7)
Annual Clean Water Act 3.277 _1.07% 3,277 100.00%
Total 3,305,098 100.00% $.24.636 BTG

The District’s expenses increased significantly this year due mostly 10 repatrs (o Well £2,

CAPITAL ASSETS

At December 31, 2010, the District’s capital assets totaled $2.116,485 and the accumulated
depreciation was $1.281.569. There were no additions to capital assets for the year ended
December 31, 2010.
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Cadeville Water District Capital Assets at December 31, 2010 ard 2009:

FYE 2010 FYE 2009
Land S 24230 § 24,250
Water Systermns 2,090,609 2,090,609
Furniture & Fixtures 1,626 __laze
Toral 2,116,485 2,116,485
Accumulated Depreciation { 1,281,569 {.1,225.180)
Net Capital Assets $..834.916 % 893305

DEBT ADMINISTRATION

At December 31, 2010. the District’s Water Revenues Refunding Bonds payable was $302.646.
The District’s Bond pays 5.885% interest semiannual and matures January 1, 2020. Note 7 1o the
Financiul Statements provides more detailed information.

FYE 2010 FYE 2009
Bonds Pavable $ 302,646 $ 351.646
Capital Lease Obligation - . 31.42]

Total 5. 302,646 9383007

CONTACTING THE DISTRICT'S MANAGEMENT

The Financial report is designed o provide our citizens, taxpayers, cuslomers, investors, and
creditors with a general overview ol the Disirict's finances and to demonsirate the District’s
accountabtlity for the financial resources it manages. If you have questions about this report or
need additional financial information. contact the Cadevitle Waer Disinet, 613 WinnTield Road.
West Monroe. LA 71292,



- CADEVILLE WATER DISTRICT

STATEMENT OF NET ASSETS
DECEMBER 31, 2010

ASSETS
Cash and Cash Equivatents
Accounts Receivable, Net
Capital Assets:

Non-Depreciable
Depreciable
TOTAL ASSETS
LIABILITIES

Accounts Payable
Refundable Deposits
Non-Current Liabilities
Due Within One Ycar
Bonds Pavable
Capital Lease Obligations
Duc In More Than One Year
Bonds Payahle

NET ASSETS
Invested in Capital Assets,
Net of Related Debt
Restricted for Delt Service
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of this financial stage ment.

Business-Type
Activities

$ 318,089

45.424

24,250
810.666

5 1,198,420

$ 29,622

11.649

302,646

343917

532,270
267,111
533,131

B54.512

$ {198,429




Business-Type Activities:
Uitities

CADEVILLE WATER DISTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2010

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions  Comtributions

Net (Expense)
Revenue and
Chiinges in
Ner Assots

$ 358,954 5 505,014 5 -

General Revenues:
Capital Comribugions
[nterest
Changes in Nt Assets

Net Assels - Beginning

NET ASSETS - ENDING

The accompanying notes are an integral part of this linancial statement.

8

146,060

R
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148.062

706,450

§  Bhd.512



CADEVILLE WATER DISTRICT
STATEMENT OFF NET ASSETS
PROPRIETARY FUND TYPE - ENTERPRISE FUND

DECEMBER 31. 2010

ASSETS
Current Assets
Cash and Cash Equivalents
Accounts Receivable, Net of Allowance
for Uncollectibles {(Note 3)
Total Current Assets

Resiricted Assets
Water Revenue Bonds - Reserve Fund
Water Revenue Bonds - Contingency Fund
Depreciation Fund - Money Market Aceount
Total Restricted Assets

Property, Plant and Equipment. Net {Note 4)

TOTAL ASSETS

LIABILITIES

Current Liabilitics
Accounts Payable
Refundable Deposits
Current Portion of Long-Term Liabilities
Total Current Liabilities

Long-Term Liabilities
Water Revenue Refunding Bonds (Note 7)
Total Long-Term Liabilities

Total Liabilities and Other Crediis

NET ASSEETS
Invested in Capital Assets.
Net of Related Detw
Linrestricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

The acenmpanying nates are an integral part of this financial stutcment,

o

3

30.9738

45.424
96,402

29,488
41,290
196,333
267,111

834,916

198,420

29.622
11.649

41,271

302,646
302.646

5 1198.429



CADEVILLE WATER DISTRICT
STATEMENT OF REVENUES. EXPENSES, AND CHANGES IN NET ASSETS
PROPRIETARY FUND TYPE - ENTERPRISE FUND
FOR THE YEAR ENDED DECEMBFR 31, 2010

Operating Revenye
Charges and Fees % 505,014

Operating Expenses

Purchuses of Services 93.010
Materials and Supplies 112,560
Other 41832
Utilities 22,030
Depreciation 38,389
Total Operating Expenses 328.521
Operating Ingome 176,493
Non-Opesating Revenues (Expenses)
Interest Income 252
Interest Expense (30.433)
Capital Contributions 1.750)
Total Non-Operating Revenues (Expenscs) {18.431)
Changes in Net Assels 148,062
Net Assets - Beginning of the Year 706,450
NET ASSETS - END OF THE YEAR 5 Bi4,512

The sccompanying notes are an inteeral part of this financisl sitement.

in



CADEVILLE WATER INSTRICT
STATEMENT QI CASH FLOWS
PROPRIETARY FURD
FOR THE_YFAR ENBED IM:CEMRBER 31, 2010

Cash Flows from Operationg

Receipts From Customers S 307938

Pavments 10 Provide Services {230,687

Pavments for General and Administrative (22.030)
Net Cash Provided by Operating Activities 235,221

Cush Flows from Capital and Related Financing Activitjes

Capital Contributions 1.750
Increase in Refundable Deposits 2.400
Payments on Capital Lease Obligation {31.421)
Interest paid on Long Term Debt (30,433}
Bond Principal Payments {49,000}
Net Cash Used by Capital und
Related Financing Activities (106.704)

Cash Flows from Investing Activitics

Interest Received on Investmenis 252

Deposits {(Withdrawals) from Reserve Accounts (194,372)
Purchase of Property, Plant and Equipment -

Net Cash Used by Tnvesting Activities {198,120

Net Decrease in Cash and Cash Equivalents (-49.603)
Cagh and Cash Equivalents at Beginning of Year 100.581
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 50,978

Reconciliation of Change in Net Assets to Net Cash
Provided by Qperating Activilies

Cash Flows From Operating Activities
Operating Income ) 176,493
Adjustmenis 10 Reconeile Operating Income
To Net Cash Provided by Operating
Activities:

Depreciation 38,389
Decrease in Accounts Receivable 2924
Increase in Accuunis Payable 17,413

Net Cash Provided by Operating Activities 3 255.221

The accompanying nows s an integral part of this Tinuncial starement.



CADEVILLE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

INTRODUCTION

Note 1 -

The Cadeville Water District (the District) is a component unit of the Police Jury of
Ouachita Parish. The waterworks district was created by Ordinance No. 7155 dated
Seplember 15, 1975. The waterworks district was created to provide water services within
the Dhsirict. The Dismict is governed by a Board of five Commissioners. The Board of
Commissioners has absclute control and authority over the waterworks in the District. The
Commissioners meet at least once every sixty days, and they serve without remuneration,

The District services approximalely 2,300 residents in Wards 6 and 7 of Quachita Parish,
The District has no employees.  Service is provided by a water system consisting of 4

wells, 1 standpipe wower, booster stations and abowt 60 miles of distribution system.

Summary of Significant Accounting Policies

The Dhistrict complies with accounting principles generally accepted in the United Siates of
Amenica (GAAP). GAAP includes all relevant Government Accounting Standards Board
{(GASB) pronouncements. In the government-wide financial statements, Financial
Accounting Standards Board (FASB} pronouncements and Accounting Principles Board
{(APB} opinions issued on or beforé November 30, 1989 have been applied unless those
pronouncements conflict with or contradict GASB pronouncements, in which case, GASB
prevails. The accounting and reporting framework and the more significam accounting
policies are discussed in subsequent sections of this note..

A.  BASIS OF PRESENTATION

In June, 1999, the GASB unanimously epproved statement No. 34, Busic Financial
Statements — and Management’s Discussion and Anaivsis — jor Stale and Local
Governments. Certain of the signilicam changes in the presentation of its funds financial
information include. a Management Discussion and Anaiysis (MDA&A) section providing
an analysis of the District’s overall financial position and resulis of operations and financial
statements prepared using full acenml accounting for all Fund activities. These and other
changes are reflected in the accompanying financial staternents including the notes to the
tfinancial statements.

B. BASIC FINANCIAL STATEMENTS

Govermment - wide firancia! statements - The statement of net assets and statement of
activities display information about the reporting government as a whole.

C. FUND ACCOUNTING

The District’s only fund is an enterprise fund. Emterprise funds are proprictary funds
wsed 10 accouni for business-like activities provided to the general public. These
activitics dare financed primarily by user charges and the measurement of financiasl
activity focuses on net income mueasurement similar w the privaee sector,
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Note 1 -

CADEVILLE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2010

Summary of Significant Accounnng Palicies {(continued)

D.  REPORTING ENTITY

As the governing authority of the parish. for reporting purposes. the Quachita Parish Police
Jury is the financial reporiing entity for Ouachita Parish. The financial reporting entity
consists of (a) the primary government tpolice jury). (b} organizations for which the
primary government is financially accountable, and (¢) other organizations for which nature
and significance of their relationship with the primary government are such that exclusion
would ¢ause the reporting entity's financial staremems to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established eriteria for
determining which component units should be considered part of the Quachita Parish
Police Jury for financial reporting purposes.  The busic criterion for including a potential
component unil within the reporting entity is financial accountability. The GASB has set
forth criteria 1o be considered in determining financial accountability, These criteria
include:

I.  Appointing a voting majority of an organization's governing body. and
a.  The ability of the police jury to impose #s will on that organization and/or

b.  The potential for the organizarion to provide specific financial benefits 1o
or impose specific financial burdens on the police jury.

te

Organizations for which the police jury does not appoint a voting majority but
are fiscally dependent on the police jury,

3. Organizations for which the reporting entity financial staterments would be
misleading if data of the arganization is not included because of the nature or
significance of the refationship.

Because the police jury appoints a voting majority of its governing body. the Cadeville
Water District was determined to be a component unit of the Quachita Parish Police Jury,
the financial reporting entity. The accompanying financial statements present information
only on the funds maintained by the District and do not present mformation on the police
jury, the general government services provided by that governmental unit. or the other
governmental units that comprise the financial reportng entity,

E.  MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement Focus — The government-wide financial statements are presented using the
cconamic resources measurement locus, The accounting objectives of this measurement
focus are the determination of operating income, changes in net assets, Tinancial position,
and cash flows, Al assets and Habilities (whether current or non-current) associated with
their activitics are reporied. All proprietary funds utilize the accrual hasis of accounting.
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Note ) -

CADEVILLE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2(H0

Summuary of Significant Accounting Policies {continued)

E. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - Comtinued

Under the acerual basis of accounting, revenues are recognized when carned and expenses
are recorded when the liability is incurred or economic asset used.

Basis of Accounting - The government-wide financial statements are presented using the
accrual basis of accounting. Revenues are recognized when carned and cxpenses are
recognized when incurred or economic assets are used. Revenues, expenses. gains, Josses,
asscts and Hiabilities resulting from exchange and like transactions are recoghized when the
exchange lakes place.  Expenditures (including capital owtlay) are recorded when the
refated fund hability is mcurred.

Proprictary funds distinguish operating revenues and expenses from ron-operating iems.
Operating revenues and expenses generally result from providing services in connection
with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the District's enterprise funds arc charges to customers for sales and service. The District
also recognizes as operating revenue the portion of tap fees intended to cover the cost of
connecting new customers o the system, Operating expenses for enterprize funds include
the cost of sales and services, adminisirative expenses, and depreciation on capital assets.
Al revenues and expenses not mweting this definition are reported ws non-operating
revenues and expenses.

F. USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles gencrally
accepted in the Uniled States of America requires management to miake estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.  Actual results could differ
from those cstimales.

G. CASH AND CASH EQUIVALENTS

Cash includes amounis in demand deposits, interest-bearing demang deposits. and money
market accounts. For purposes of the statements of cash flows, the District considers all
highty liquid investments (including restricied assets) with a maturity of three months or
less when purchased 10 be cash equivalents.  Under state law, the District may deposit
funds in demand deposits, interest-bearing demand deposits, money market accounis. or
time deposits with state banks organized under Louisiana law and narional hanks having
thew principal offices in Louisiana,

H. FIXED ASSETS

Fixed assets of the District are stated at cost and are included on the balunce sheet of the
fund. Interest costs incurred during construction are not capitalized.  Depreciation of all
exhausithle fixed asscts is charged as an expense against operations. Depreciation is
compuled using the siraight-Hine method over the estimated useful lives of 7-25 years.


http://enterpri.se

Nowe 1 -

Noie 2 -

CADEVHIE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2010

Summary of Significamt Accountiny Policies (comtinued)

. LONG-TERM LIABILITIES

Long-term liabilitics are recognized within the Enterprise Fund.
J.  EUND EOUITY
Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of relawed debr ~ Cansists of capital assets including
restricted  capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mongages. notes, or other borrowings that are
attributable to the acquisition, construction or improvement of those ussets.

b. Resiricted net assers ~ Consists of net assets with constraints placed on the use cither
by (1) external groups, such as credilors, grantors, contributors, or laws or regulafions
of other governments: or (2) law through constitmional provisions or enabling
legistation.

¢, Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested incapital assets. net of related debr.”

Cash and Cash Equivalents

Custodia! Credit Risk - deposits. The custodial eredin risk is the risk that in the event of a
bank failure. the District’s deposits may not be returned 1o it. The Diskrict’s policy to
ensure there s no exposure to this risk is to require the financial institution to pledge its
Own securities 1o cover any arnount in excess of Federal Depository Insurance Coverage.
Accordingly, the District had no custodial eredit risk related to its deposits ar December 31,
2010,

The District has cash and cash equivalents (book balances) wiaking $318,089 at December
31, 2010 as follows:

Demand Deposits § 30978
Money Market Accounts 267.111
TOTAL §...318,089

These deposits are stated at cost, which approximates market.  Under staie law. these
deposits for the residting bank balances) must be secured by federal deposit insurance or
the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times cqual the amount on deposit
with the fiscal agent. These securities are held in the narne of the pledging fiscal agent bank
in a holding or custodial bank thar is mutually acceptable o buth parties. Cash and cash
cquivalents (hank balances} at Decenber 31, 2000, are secured as follows:
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Note 2 -

Note 3 -

Naote 4 -

CADEVILLE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Cash and Cash Equivalents {continued)

Non Interest Time &
Bearing Demand Savings
Deposis Accounts
Bank Balances % 43086 $.267.411
Federal Deposit Insurance £ 250,000 © % 250.000
Pledged Securitics (Uncollateralized) — ot -
TOTAL §..220.000 % _.250.000

The accounts are managed by the District’s fiscal agent and consist of securities issued or
guaranteed by the U.S. government. [nvestments are in accordance with LRS
33:2955(A) (1 He) and are not required to be covered by the pledge of securities owned by
the fiscal agent bank,

Because the pledged securities are held by a custodial bank in the same name of the fiscal
agemt bank rather than in the name of the District. they are considered uncollateralized
(Catepory 3) under the provisions of GASB Codification C20.106; however, Louisiana
Revised Stawte 39:1229 imposes a statutory requirement on the custodial bank to advertise
and sell the pledged securities within 10 days of being notified by the District that the fiscal
agent bank has failed to pay deposited funds upon demand.

Accounts Receivable

At December 31, 2010, the District's accounts receivable consisted of the following:

Water Accounts Receivable § 46,524
Less: Allowance for Doubtful Aceounts ¢ 1,100)
Total $._40.424

Property, Plant and Equipment

Capital assct activity Tor the year ended December 31. 2010 is s follows:

Decernber 31, December 31,
2009 2010
Balance Addittops Deletions Balance
MNon-Depreciable Assets:
Lund $ 24,250 5 $ £ 24230
Depreciable Assuts:
Water Systern 207257 - - 2072579
Improvements 18,030 - - 18,030
Furniture & Fixtures I W (s - T 1,626
Totals at Hisworical Cost 2,116,485 - - 2116485
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CADEVILLE WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2010

Now4-  Property. Plant and Equipment {continued)
December 3L, December 31,
2009 2010
Balanee Addinons Deleuons Balanee
Less Accumutated Depreciation for:
Water System ( 1.215.448) ( 58,245) - 11.273,693)
Improvements (  6.106) (  1a4) - 6250
Fumnitsre & Fistures { 1.626) - - 1.620)
Total Accumulated Depreciation {1,223, 180 {_ 58,389 - {1,281 569)
CAPITAL ASSETS, NET 3...893,305 S(H8.38% & 5834916
Depreciation expense was $58,389 in 2010,
Note 5 - Restricted Asscts
Restricted assets consist of monthly payments which are 0 be made into a Bond Reserve
Fund in an amount equal 1o 55 of the monthly Sinking Fund payment untif the amount in
the reserve fund equals the highest combined debt service requirements in any future year
of the bonds. Monthly payments also are to be made into a Contingency Fund in an amount
equal 1 5% of the monthly Sinking Fund pavment over the life of the bonds. These
pavments are made 1o satisfy the debt service requirememts of the Water Revenue Bond
Series 1992 and Series 2000,
Note 6 -  Capital Contributions
During 2010. $1,750 in new memberships was added to contributed capital.
Nuote 7 - Long-Tenn Liabilitics

Long-term habtities, including amounts currently pavable consists ol

Balance Balance Amounts Due
December 31, Decembier 31. Within
2009 Additions Reductions 2010 One Year
Capital Lease Obligation  $ 31421 § ~ s 342§ - s :
Water Revenue Refunding
Bonds, Series 2000, Bearing
Interest a1 5.88%. Payabic
Jarmary 1 and July | Through
January 1, 2020, _302.646 - 302,646
TOTALS 3334007 S B ) I 5 $302.640 S
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CADEVILLE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Note 7 - Long-Term Liabilities (continued)

The required annuat principal and interest payments for long-term liabilities outstanding at
December 31, 2010, are as follows:

Principal Inierest Total
2011 $ . S 8.808 $ 8898
2012 26,000 17.031 43,031
2013 28,000 15,444 43,444
2014 30,000 13.738 43,738
2015 32,000 11.916 43916
2016 — 2020 _186.646 28,394 215,040
TOTALS $.302.046 $.95,421 $.398.067

Cash paid for interest was $25.604 in 2010,

Note 8 - Capital Leuse Obligations

During 2005, the District entered into a capital lease agreement with Chase Leasing (o
finance a new aulemated meter reading system. The lease qualifics as a capital lease for
accounting purposes as defined under the Accounting Standards Cedification. Section 840-
30, Cupital Leases. and therefore has been recorded ai the present value of future minimum
lease payments at the date of inception of the leases, The kease was paid in full during
2010. There are no further lease payments due,

Cash paid for interest during 2010 was $829.

Note 9 - Subsequent Events

Subsequent events have been evaluated through March 14, 2011 and it has been derermined
that no significant events have occurred for disclosure. March 14, 2011 is the datc that the
financial statements are available to be tasued.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To The Board of Commissioners
Cadeville Water District
West Monroe, Louisiana

We have audited the component unit financial statements of the business-type activities of the
Cadeville Water District, a component unit of Quachita Parish Police Jury, as of and for the year
ended December 31, 2010, and have issued our report thereon daed March 14, 2011, We
conduocted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable 10 financial audits comained in Government duditing
Standards. issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Cadeville Water District’s irdernal
control over financial reporting as a basis for designing our auditing procedures {or the purpose of
expressing our opinion on the financial staiemerss, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control over financial reporting.
Accordingly. we do not express an opinion on the effectiveness of the District's internal control
over financial reporting.

A deficicney in internal control exists when the design or operation of a conirol does not allow
management or employees, in the normal course of performing their assigned funcdons, 1o
prevent, or detect and correct masstatermnents on a timely basis. A material weakness is a
deficiency. or combination of deficiencies, in intermal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial staterments will not be prevented,
or detected und corrected on a timely basis.

QOur consideration of internal control over financial reparting was for the limiled purpose
described n the first paragraph of this section and was not designed fo identily all deficiencies in
internal control over financial reporting that migh be deficiencies, significant deficiencies, or
muterial weaknesses. We did not identify any deficiencies in internal control over financisl
reporting that we consider 1o be material weaknesses, as defined above,



To The Board of Commissioners
Cadeville Water District
Page Two

Compliance and Other Matters

As pan of obiaining reasonable assurance about whether the Cadeville Water District’s
component unit financial statements are free of material misstatement, we performed tests of s
compliance with certain provisions of laws, regulations, contracts and granmt agreements,
noncompliance with which could have a direct and muerial cffect on the determination of
financial statement amounts.  However, providing an opinion on compliance with these
provisions was not an ebjective of our audit and, accordingly. we do not express such an opinion.
The results of our tests disclosed an instance of noncompliance or other matiers that is required
to be reported under Government Auditing Standards and which is described in the accompanying
schedule of findings and questioned costs as item 10-1.

This communication is intended solely for the informatton and use of the Board of Directors,
munagement and the Legislative Auditor and is not intended 10 be and should not be used by
anvone ather than these specified parties. Under Louisiana Revised Statute 24:313. this report is
distributed by the Legislative Auditor as a public documen.

@4«%, Hinso € Mot Carac)

West Monroe, Louisiana
March 14, 2011
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CADEVILLE WATER DISTRICT
SCHEDULE QF INDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2010

To The Board of Commissioners
Cadeville Water District
West Monroce, Louisiana

We have audited the component unit financial statements of the business-type activities of the Cadeville Water
District as of and for the year ended December 31, 2010, and have issued our repont thereon daled March 14,
201 1. We conducted our audit in accordance with auditing standards gencratly accepled in the United Siues of
America and the standards apphicable to financial audits contained in Government Auditing Standards. issued by
the Compiroller General of the United States. Our audit of the financial statements as of December 31, 2010,

resulted in an unqualified optnion,

Section 1 - Summary of Audiiors’ Results

A Report on Internal Control and Compliance Maleriaf to the Financial Statements

Internal Control

Material Weakness ves X _no
Significant Deficiencies not considered to be
Material Weaknesses ves X no
Compliance
Compliance Material to Financial Statements X yes __no
B, Federal Awards: NONE
Material Weakness Identified ___Yes_ no
Significant Deficiencies not considered 1o be
Material Weaknesses . yes__no

Type of Opinion on Compliance For Major Programs (No Major Programs)

Unqualified Qualified

Disclaimer _ Adverse
Are their findings required (o be reporied in accordance with Cireular A-133, Section
510 {a)y? N/A

C. Identification of Major Programs: N/A

Name of Federal Program (or cluster)
CFDA Number(s)

Doltar threshold used (o distinguish between Type A and Type B Programs. Ni/A

Is the auditee a "low-risk”™ auditee, as defined by OMB Circular A-1337 N/A



Secrion 11 -

10-1

Seation I -

CADEVILLE WATER DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Financial Statement Findings

Lincollateralized Deposits

Condition:

At December 31. 2010, the District had savings accounts in one hank totaling $267.111 but had
only $250,000 FDIC insurance to protect these deposis, The bank failed to pledge additional
securitics to cover the deficit.

Criteria:

Under Louisiana Revised Statutes 39:1221, 39:1223, 39:1224, 39:1225, and 39:1226. the
depository mstitution is required to provide additional security o bring the tolal insurance 10 the
required amount.

Effect:
The amounts of uncoblateralized funds are exposed 10 loss in cose of bank failure, ahthough
highly unlikely,

Recommendation;
The District should require its depository bank to fully insure all derand deposits and alt savings
deposits (o the full amount.

Response:
The District’s depository bank discovered this lapse in coverage and fully insured the Distriet’s
deposits the following month,

Federal Award Findings and Questioned Costs — N/A

212
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SCHEDULE O PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2010

Section [ - Internal Contrel and Compliance Maerial 1o the Financial Statements

No firdings were reported under this section.

Section I1 - Internal Contrad and Compliance Material o Federal Awards

This section is not applicable for this entity.

Section 11 - Management Letter

No management letter was issued.



